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New York’s Governor David A. Paterson Appears at Jamestown BPU June 10th 
in Support of Oxy-Coal Power Plant Project and 

Announces $6.8 Million in State Funds to Move Effort Forward 

     New York State Governor David A. Paterson visited the 
Jamestown Board of Public Utilities (BPU) on Tuesday, June 
10, to announce his support for the proposed Jamestown Oxy
-Coal Power Plant Project.  Further, he announced New York 
State funds totaling $6.8 Million to progress the project. 
     If successful, the demonstration project will be the first of 
its kind in the United States, integrating several tested tech-
nologies in one place for the first time in what is called Oxy-
Coal technology.  The technology has the potential to remove 
more than 90% of carbon dioxide emissions from coal-burning 
power plants and to retrofit old power plants with the cleaner, 

coal-burning process. 
     Governor Patersonôs $6 Million commitment is in addition to the $800,000 previously-awarded state funds 
designated for geological studies. 
     The BPU has worked since 2003 to design and construct a $145 Million power plant project, beginning with 
Circulating Fluidized Bed (CFB) technology that received a draft Environmental Protection Agency (EPA) permit 
in April, 2007.  BPU representatives also have been meeting with the State Department of Environmental Con-
servation (DEC) on the permits to move forward the project. 
     The BPU undertook the State Environmental Quality Review Act (SEQRA) process for the CFB plant in No-
vember, 2004.  During that time, the BPU prepared three scoping documents regarding the Clean Coal Project, 
identifying topics to be covered in the Environmental Impact Statement (EIS), soliciting public input by conduct-
ing four public scoping meetings and more than 50 public informational meetings, and executing an Environ-
mental Justice Outreach program.   
     On July 31, 2007, in response to comments regarding the impact of the plant during the SEQRA process, 
the BPU and a coalition of Western New York Companies including Praxair, Inc., Ecology & Environment, 
Dresser-Rand and the State University of New York at Buffalo School of Engineering and Applied Sciences, 
along with Foster Wheeler and Battelle Labs, announced a plan for a potential carbon dioxide capture and se-
questration (CCS) demonstration project that could become an international model for future energy develop-
ment. 
     According to E & E, a Buffalo-based environmental consulting firm, the Jamestown project has the potential 
to grow into one of the most significant economic development initiatives in upstate New York.  Initially, the pro-
ject will create 525 construction jobs over a four to five year period and generate a $50 Million regional payroll 
direct impact and more than $15 Million in regional economic support.  (see p.2) 
 
How Will the Project Be Funded?  
     The team of companies and the BPU will apply for substantial federal funding for the project.  The $6 Million 
authorized by the Governor will fund studies to undertake CCS engineering work.  The $800,000 will assist 
Ecology & Environment in sequestration work in western New York.  The geological study would including per-
mitting management; carbon dioxide capture and sequestration site selections; evaluation of costs and potential 
benefits; assessment of regulatory and permitting issues and assessments of legal/insurance issues. 
     In late summer, the Federal Department of Energy plans to announce guidelines for a funding program to 
assist in CCS projects.  The work needed to apply for these funds for the Jamestown project will be made pos-
sible by the money authorized by Governor Paterson. 
     The BPU Oxy-Coal power plant project will be funded by the Cityôs $145 Million commitment for the original 
Circulating Fluidized Bed plant.  The costs added to pay for the Oxy-Coal component must come from the Fed-
eral government or other sources from outside the City.   (Continued, Governor, page 2) 

       

     Praxairôs Oxy-Coal technology cools air into a liquid 
in an air-separation unit attached to a power plant.  Ni-
trogen is removed, leaving pure oxygen.  The oxygen is 
then combined with recycled flue gas and helps fuel the 
fire in the CFB unit.  Since the nitrogen has been re-
moved, the only by-products of the combustion are car-
bon dioxide, ash and impurities.   
     An amount of the concentrated carbon dioxide flue 
gas is sent to Praxairôs carbon dioxide processing plant.  
There the carbon dioxide is purified and compressed 
for transport and beneficial reuse or sequestration 
(storage). 

What is Oxy -Coal Technology?  

     Carbon dioxide can be sequestered (buried) deep 
into the earth in a supercritical (almost liquid) state.  
Sequestered 3,000-5,000 feet below the ground, the 
carbon dioxide is contained beneath a layer of solid 
cap rock.  Carbon dioxide emissions from the Oxy-
Coal process also may be used to refract old oil and 
gas wells.  The Jamestown project would include re-
search into beneficial reuse of the carbon dioxide. 
     The University at Buffalo plans to create a center 
in Jamestown where professors and students will 
study low-carbon-emission technology that can be 
shared, displayed and disseminated internationally. 

What is Carbon Capture Sequestration (CCS)?  



American Public Power Association  
Recognizes BPU  as  

 Reliable Public Power Provider TM (RP3)  

Please Consider Linemen Safety:  
Posting signs and posters on utility poles  

creates danger for our workers.  
 

     Lineworkers must work 
around poles in all kinds of 
weather, day and night.  The 
job is made more hazardous 
when signs and posters are 
attached to power poles. Nails 
or staples can cause injury or 
catastrophic falls. 
Pictured at right, training as a 
BPU lineman, is Erin Putnam.  

  BPUðRed Cross Blood Drive :  
      10 a.m.ð 3 p.m., Thursday, August 21 

92 Steele Street  
Free Parking 

Follow Signs down the ñDò 
Driveway. 

 Lunch Provided  
for Donors. 

 Walk-Ins Welcome  
or Call 661-1666 for 

an Appointment. 
 

Must Be 17 years or Older; 
Bring Picture I.D. 

Governor Visit,  Continued,  from  p.1 

     Ecology & Environment studies show that if 
local western New York companies begin supply-
ing the Oxy-Coal global market, CCS initiatives 
are likely to generate $900 Million in annual eco-
nomic impact and 3,500 new jobs to western 
New York in future years. Direct annual spending 
from the global 
demand for oxy-
gen supply sys-
tems, compres-
sors and carbon 
dioxide capture 
systems could 
potentially total 
$573 Million an-
nually.   
     ñWe are 
thrilled that the 
Jamestown pro-
ject is in a posi-
tion to play a 
critical role in 
the demonstration and deployment of advanced 
CCS technology while protecting our ratepayers 
from the costs of exploring and demonstrating 
CCS technology,ò said Mayor Sam Teresi.  
ñJamestown historically has played a pioneering 
role in respect to providing public power, includ-
ing hydropower.  We are pleased to play a signifi-
cant role in the development of world-wide en-
ergy technologies which could make such a dif-
ference in the production  of environmentally-
clean power for the world.ò 
     ñThe BPU has been committed to developing 
a plan to replace our aging plant facilities in a 
way that would meet or exceed environmental 
restrictions, striving for carbon neutral or negative 
emissions,ò said John Zabrodsky, BPU Chair-
man.  ñThe environment is a main focus and that 
is why we continue to pursue the Oxy-Coal tech-
nologies to maximize the efficiency of our opera-
tions.ò 
     ñHaving New York State support is critically 
important to progressing this project from plan-
ning to reality. I couldnôt be more pleased with 
this great news both for the community and for 
the hard-working Oxy-Coal team,ò notes BPU 
General Manager David Leathers. ñWe thank the 
Governor and our state representatives.ò 

Long- term Economic Impact  

Governor Paterson  is pictured above with 

Senator Cathy Young, Jamestown Mayor Sam 

Teresi , County Executive Greg Edwards and 

Praxairôs Vice President for Gasification/Oxy-

Coal Technology Charles McConnell 

     The Jamestown BPU is one of 84 of the nationôs 

more than 2,000 public power utilities to earn Reliable 

Public Power ProviderTM (RP3) recognition from the 

American Public Power Association (APPA) for pro-

viding consumers with the highest degree of reliable 

and safe electric service.  Terry Huval, director of utili-

ties for Lafayette, LA., Utilities System, and chair of 

the APPA Board of Directors, presented the designees 

on April 23, during the associationôs annual Engineer-

ing & Operations Technical Conference, held recently 

in Indianapolis, Indiana. 

     ñRP3 designees exemplify the highest standards of 

utility operations,ò said Paul Allen, vice president, engi-

neering at Nashville, Tenn., Electric Service and chair 

of APPAôs RP3 Review RP3 Review Panel, ñThese 

utilities are leading the way in providing reliable and 

safe electric service to their communities.ò 

     The RP3 recognizes public power utilities that dem-

onstrate proficiency in four key disciplines: reliability, 

safety, training and system improvement.  Criteria 

within each category are based on sound business prac-

tices and represent a utility-wide commitment to safe 

and reliable delivery of electricity.  The BPU attained 

gold level status. 

     ñWeôre thrilled to join the ranks of RP3 designees 

around the country,ò said Dave Leathers, General Man-

ager of the Jamestown BPU. ñThis recognition is a tes-

tament to the quality work our employees do everyday.ò 

     This is the third year that the RP3 award has been 

offered by the Washington-based APPA, the national 

organization representing more than 2,000 not-for-

profit, community- and state-owned electric utilities. 

BPU Electric Division Employees Appear with the RP3 Plaque 

Award.  Pictured l-r, front are Steven B. Kulig, Julie Breen & 

Dave Gustafson; rear: Phil Pantall, Chris Rodgers, Mike Gregory 


